January 21, 2020

RESOLUTION No. 6038

Resolution Authorizing the Sale of Refunding Bonds and Related Matters
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Date:

January 21, 2020

To: School Board

From: Cynthia Le, Chief Financial Officer
Subject: Bond Sale

BACKGROUND

Portland Public Schools (PPS) is undertaking the issuance of general obligation bonds for two
purposes:

1)

2)

Refunding Bonds. The attached resolution authorizes PPS to refund its outstanding
General Obligation Bonds, Series 2013B for debt service savings. The Series 2013B
Bonds were initially issued in the principal amount of $68,575,000 and there is
approximately $50,410,000 in principal amount of the Series 2013B Bonds
outstanding. The savings related to the refunding will be determined based on interest
rates available to PPS at the time the refunding bonds are expected to be issued.

Bonds for Projects. In addition to the refunding, PPS also plans to issue general
obligation bonds to use the remaining authority from the bond measure presented to
voters at the May 2017 election.



2) Bonds for Projects: The issuance of the remaining 2017 bond measure is needed to
secure the funds needed for current projects until the board authorizes a new bond
measure.

FISCAL IMPACT

1) Refunding Bonds: If the refunding is accomplished, then reduction in debt service
expense would benefit property owners as the reduction would result in a lower general
obligation bond property tax levy.

2) Bonds for Projects: This bond issue will provide up to $441 million in bond funds to
support the final phase of the capital improvement work outlined in the 2017 bond
proposal.

COMMUNITY ENGAGEMENT (IF APPLICABLE)

N/A

TIMELINE FOR IMPLEMENTATION / EVALUATION

Once the Board approves this request, PPS will undertake the 2013B refunding bonds and final
issuance of the 2017 bond authorization in the Spring of 2020. PPS staff is working closely with
its financial advisor (Piper Jaffray) and its bond counsel (Hawkins Delafield & Wood LLP) to
complete this transaction.

BOARD OPTIONS WITH ANALYSIS

N/A

STAFF RECOMMENDATION

Staff recommends the Board of Education approve the issuance of general obligation bonds for
refunding the 2013B bonds issuance. The issuance of bonds to use the remaining 2017 bond
authorization has been authorized by the board in an earlier resolution.
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	A. Black History Month began in 1915, half a century after the Thirteenth Amendment abolished slavery in the United States, the creation of noted historian Carter G. Woodson and other prominent African Americans.
	B. The Civil Rights Movement and a growing awareness of black identity, Black History Month is now an annual celebration of achievements by Black Americans a time for recognizing the central role of members of the African Diaspora in U.S. history.
	C. The contributions of members of the African Diaspora and their endeavors to learn and thrive throughout history and make unforgettable marks in our Nation as artists, scientists, educators, business people, influential thinkers, members of the fait...
	F. The local community has enriched the diversity of perspective and experience in our District; and the Board of Education desires to recognize and honor the achievements and contributions of members of the African Diaspora.
	The Board of Education of the Portland Public Schools hereby recognizes the month of February 2020 as Black History Month and encourages all educators to commemorate this occasion with appropriate ceremonies, instructional activities, and programs.


